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1999 - 2000 LEGISLATURE
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QSeptembe.r\,‘LLl 1999 — Introduced by Representatives HAHNMKESTEEEW;{ OADE;

Lanwic, HUNDERTMAR REYNOLDS PETTIS, LAsSA, KEESO, WAURAU, SKINDRUD,
FREESE, , SYKORA, HASENOHRE, JRBAN, STONE, Musf OUFF, F. LASEE KEDZIE,
PLALE, OWENS, . GUND RSON, SERATEL>JK USNAN, GOETSCH, OLSEN, COLON,
AINSWORTH, PETROWSKI, Nass, STASKUNAS, RYBA~.BRANDEMUEHL, JESKEWITZ,

UNDERHEIM, HUEBSCH, MEYE " R°-and JENSEN, cospoasored by Senators
DRZEWIECKI, WIRCH JARLING, PLACHE HuEstx LAZICH ScHULTZ, ROESSLER
and WELCH. Refe fed to Joint survey committee on mptions. //

B——

AN AcCT to@% (6) (b) 20. (intro.) and 71.07 (5) (a) 15.; and #o create

71.05 (8) (b) 29. of the statutes; relating to: creating an individual income tax

subtract modification for amounts spent on medical insurance premiums by

certain individual’e/ o J icar swfp femenl
/ ong - =TRrm / .
Analyszs by the/degislative Reference Bureau |0

Under currentlaw, there j
amount paid by a person for a

an individual income tax deduction for 8% of the o]
care insurance policy that covers the personq:{ a

his orherspouse AV ';.“;‘ RSO/ SePEAQE pbonif B CLSOITR,_SIMPLOVRL NAVS
thepersSo Medical CarerSurs oD
This bill creates an in 1v1dua1 income tax deduction for 100% of the amount o,
paid by an individual for a jredital-care-riSurgmye policy that covers the 1nd1v1dua]a"[ "

h1s or her spouse ahd\t,hmdwdual&de‘p.endent p

ThlS b111 W1ll be referred to the Jomt survey commlttee on tax exemptions for a
detailed analysis, which will be printed as an appendix to this bill.

For further information see the state fiscal estimate, which will be prmted as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:
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1999 — 2000 Legislature -2- LRB-3442/2
JK&MES:jlg:jf

ASSEMBLY BILL 456 SECTION 1

e

N 1. 71.05 (6) (b) 20. (intro.) of the statutes is amm to reads:
71.05 (6) (b) ‘

EC

1995, and before Janu

ouse and the person’s dependents, calculated as follows: f

I
SECTION 2. 71.05 (6) (b) A® o? the statutes is created to read:
| '
71.05 (6) (b) B?( For taxable years beginning after December 31, 1999, an

amount paid by an individualothe

plo who plo ) i ivi A loyer____
| _ a med/ tapr s
DAYSE amsunt-ef mdady towardthe radudlemed Peardirmdurs
© swpplement /)a’:c and / @
W or the individualghis or her spouse N divi )
calculated as follows: : h malditare ¢ .Alo.a/i?m el /a//()(

a. One hundred percent of the amount paid by the individual fox)ﬁlﬁieﬁl'wmm

b5 pedlcy. thal covers

}ex:xi\ce coverage, and includes payme
Self—in\;}%iplan, but “medical care insurahcg
. .

b. From the amount calculated u‘nder subd. #¥ a., subtract the amounts
& medico sapplomemt policy”

deducted from gross income fox/m@abewe in the calculation of federal

adjusted gross income.
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1999 — 2000 Legislature JK&MES:jlg:jf

~ ASSEMBLY BILL 456 SECTION 2

c¢. For an individual who is a nonresident or part—year resident of this state,
multiply the amount calculated under subd. #8/ a. or b., by a fraction the numerator
of which is the individual’s wages, salary, tips, unearned income and net earnings
from a trade or business that are taxable by this state and the denominator of which
is the individual’s total wages, salary, tips, unearned income and net earnings from
atradeor business. In this subd. ﬁ?/cg; Ifor married persons filing separately “wages,
salary, tips, unearned income and net earnings from a trade or business” means the
separate wages, salary, tips, unearned income and net earnings from a trade or
business of each spouse, and for married persons filing jointly “wages, salary; tips,
unearned income and net earnings from a trade or business” means the total wages,
salary, tips, unearned income and net earnings from a trade or business of both
spouses. 3

d. Reduce the amount calculated under subd. a., b. or c. to the individual’s
aggregate wages, salafy, tips, unearned income and net earnings from a trade or
business that are taxable by this state.

SECTION 3. 71.07 (5) (a) 15. of the statutes is amended to read:

71.07 (5) (a) 15. The amount claimed as a deduction for medical care insurance
under section 213 of the Internal Reven}le Code that is exempt from taxation under
s. 71.05 (6) (b) 17. to 20. @d_q[ a?ld the amount claimed as a deduction for a
long;term care insurance policy under section 213 (d) (1) (D) of the Internal Revenue
Code, as defined in section 7702B (b) of the Internal Revenue Code that is exempt
from taxation under s. 71.05 (6) (b) 26. —~

SEcTION 4. Initial applicability.

(1) This‘ act first applies to taxable years beginning on January 1, 2000.

(END)



1999-2000 DRAFTING INSERT LRB-4063/?ins
FROM THE : MES......:

LEGISLATIVE REFERENCE BUREAU

INS 2-15

@ “medicare” means 42 USC 1395 to 1395ss and “medicare supplement policy”
means a disability insurance policy or certificate advertised, marketed or designed
primarily to supplement benefits under medicare‘/for the hospital, medical or

surgical expenses of persons eligible for medicare that covers the individual and his

/Mmm,,w

_— P- N2

or her spouse.
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DRAFTER’'S NOTE LRB-4063/1dn
FROM THE MES;jlg:km
LEGISLATIVE REFERENCE BUREAU

December 27, 1999

The definitions of “medicare” and “medicare supplement policy” are taken from s.
600.03 (28m) and (28r). Please let me know if these definitions do not meet your intent.

Marc E. Shovers

Senior Legislative Attorney

Phone: (608) 266-0129

E-mail: Marc.Shovers@legis.state.wi.us



SUBMITTAL LEGISLATIVE REFERENCE BUREAU
FORM Legal Section Telephone: 266-3561
Sth Floor, 100 N. Hamilton Street

The attached draft is submitted for your inspection. Please check each part carefully, proofread each word, and
sign on the appropriate line(s) below.

Date: 12/27/1999 To: Senator Lazich

Relating to LRB drafting number: LRB-4063

Topic
Individual income tax exemption for medicare supplement insurance premiums

Subject(s)

Tax - individual income

1. JACKET the draft for introduction M Q/\I/ LO{ Z(b(’,b
in the Senate _2§_ or the Assembly _____ (check only one). Only the requester under whose name the
drafting request is entered in the LRB’s drafting records may authorize the draft to be submitted. Please
allow one day for the preparation of the required copies.

2. REDRAFT. See the changes indicated or attached

A revised draft will be submitted for your approval with changes incorporated.

3. Obtain FISCAL ESTIMATE NOW, prior to introduction YC5

If the analysis indicates that a fiscal estimate is required because the proposal makes an appropriation or
increases or decreases existing appropriations or state or general local government fiscal liability or
revenues, you have the option to request the fiscal estimate prior to introduction. If you choose to
introduce the proposal without the fiscal estimate, the fiscal estimate will be requested automatically upon
introduction. It takes about 10 days to obtain a fiscal estimate. Requesting the fiscal estimate prior to
introduction retains your flexibility for possible redrafting of the proposal.

If you have any questions regarding the above procedures, please call 266-3561. If you have any questions

relating to the attached draft, please feel free to call me.

Marc E. Shovers, Senior Legislative Attorney
Telephone: (608) 266-0129



